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Governor Anefal had signed off on three proposals for renewable energy projects
for the State of Yap. In hiscommunication to the funding agency, Anefal
highlighted the importance of these projectsfor the State in view of the steady
increase of fuel cost trandating to higher utility billsfor consumers. Governor
Anefal had madeit clear that it ishisintention to be seeking alter nate sour ces of
ener gy to augment the present energy production in the State.

Two of the projects are community based using hybrid alter native ener gy sour ces
(wind and solar) for the Municipality of Gagil and the village of Lamer in Rull. The
third proposal by the Yap State Public Service Corporation (YSPSC) isfor thefirst
phase of a photovoltaic project. In view of theincreasing cost and recently
legislated state laws now in place, the Corporation has put in place along term plan
of a significant photovoltaic project which aimsat producing 37% of the electricity
for Yap. Of the annual state consumption of over 11 million kWh, this project
would trandateinto approximately 4.4 million kWh. Thefirst phaseisaimed at
producing 10% (485,000 kWh) of the project.

Thethree project proposals are submitted for considerations under the USDA
Rural Development Assistanceto High Energy Cost Rural Communities Grant.
Together they totaled to about USD 8.5 million. Expected local matching fund for
these projectsisUSD 1.2 million if all of them are approved by the Granting
Agency.
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